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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
The Prem Rawat Foundation:

Opinion

We have audited the accompanying financial statements of The Prem Rawat Foundation (a nonprofit
organization) (“Foundation”), which comprise the statement of financial position as of December 31, 2025,
and the related statements of activities and change in net assets, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as of December 31, 2025, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America ("U.S. GAAP").

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America ("U.S. GAAS"). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Prem Rawat Foundation and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with U.S. GAAP, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern for one year after the date that the financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with U.S. GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
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In performing an audit in accordance with U.S. GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

(ifhse o Qe Tt 224

Encino, California
September 17, 2026



THE PREM RAWAT FOUNDATION
STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2025
Assets
Current assets
Cash and cash equivalents $ 1,601,174
Investments 2,992,179
Contributions receivable 91,239
Property and equipment, net 12,013
Total assets $ 4,696,605
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 66,628
Total liabilities 66,628
Commitments and contingencies (see notes)
Net assets
Net assets without donor restrictions 4,429,977
Net assets with donor restrictions 200,000
Total net assets 4,629,977
Total liabilities and net assets $ 4,696,605

See accompanying notes to financial statements.

Page 3



THE PREM RAWAT FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2025
Without With
Donor Donor
Restrictions Restrictions Total
Public support, revenue and net gains
Contributions $ 2,123,630 $ 619,103 $ 2,742,733
Contribution of property 362,692 - 362,692
Investment income, net 201,189 - 201,189
Net assets released from restrictions 619,103 (619,103) -
Total public support, revenue and net gains 3,306,614 - 3,306,614
Expenses
Program services 2,616,499 - 2,616,499
Management and general 222,679 - 222,679
Fundraising 240,102 - 240,102
Total expenses 3,079,280 - 3,079,280
Change in net assets 227,334 - 227,334
Net assets, beginning of year 4,202,643 200,000 4,402,643
Net assets, end of year $ 4429977 $ 200,000 $ 4,629,977

See accompanying notes to financial statements.
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THE PREM RAWAT FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2025
Program Services Support Services

Peace Peace Food for Humanitarian Management Total

Initiatives Education People Aid Total and General Fundraising Total Expenses

Grants $ - $188,712 § 823,441 $ 352,010 $ 1,364,163 $ - 95 -9 - $ 1,364,163
Salaries, payroll taxes, and benefits 108,172 109,217 - - 217,389 8,612 96,600 105,212 322,601
Event production and support 113,661 - - - 113,661 - - - 113,661
Outside services - 173,812 - - 173,812 90,455 - 90,455 264,267
Information technology 35,457 3,592 - - 39,049 - 51,237 51,237 90,286
Travel 2,000 133,936 - - 135,936 2,054 1,189 3,243 139,179
Office and other expenses - 3,948 - - 3,948 22,876 7,002 29,878 33,826
Credit card fees - - - - - - 84,074 84,074 84,074
Professional services - - - - - 90,086 - 90,086 90,086
Marketing 167,870 - - - 167,870 - - - 167,870
Media creation 236,810 11,637 - - 248,447 - - - 248,447
Conferences and exhibitions - 82,214 - - 82,214 - - - 82,214
Insurance - - - - - 8,596 - 8,596 8,596
Research and development - 57,596 - - 57,596 - - - 57,596
Depreciation 12,414 - - - 12,414 - - - 12,414
Total expenses $ 676,384 $ 764664 $ 823441 $ 352,010 $ 2,616,499 $ 222,679 $ 240,102 $ 462,781 $ 3,079,280

See accompanying notes to financial statements.
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THE PREM RAWAT FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2025
Cash flows from operating activities
Change in net assets $ 227,334
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation 12,414
Contribution of noncash property (362,692)
Net realized and unrealized gain on investments (86,475)
Changes in operating assets and liabilities:
Contributions receivable 107,436
Prepaid expenses 3,053
Accounts payable and accrued expenses (38,657)
Net cash used in operating activities (137,587)
Cash flows from investing activities
Purchase of investments (3,521,635)
Purchases of property and equipment (24,027)
Sale of contributed property 362,692
Proceeds from sale of investments 3,214,972
Net cash provided by investing activities 32,002
Net change in cash and cash equivalents (105,585)
Cash and cash equivalents, beginning of year 1,706,759
Cash and cash equivalents, end of year $ 1,601,174
Supplemental disclosures of non-cash investing and financing activities:
Contribution of property $ 362,692

See accompanying notes to financial statements.
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THE PREM RAWAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

1. ORGANIZATION AND NATURE OF OPERATIONS

The Prem Rawat Foundation (the “Foundation” or “TPRF”), a California not-for-profit public benefit
corporation, was created in November 2001 by its founder, Prem Rawat. The mission of the
Foundation is to advance dignity, peace and prosperity by addressing the fundamental human needs
of food, water and peace. Through a variety of programs and initiatives, TPRF is dedicated to helping
build a world at peace, one person at a time.

The Foundation has planned, designed, and implemented several critically needed programs such as
its model Food for People (“FFP”) program. FFP is based on Prem Rawat’s desire to help people
break out of the cycle of poverty. There are now four FFP facilities: one in India, one in Nepal, one in
Ghana, and the newest in The Cape Flats near Cape Town, South Africa. In 2025, FFP facilities served
2,140,251 hot nutritious meals to children, the sick, and the elderly.

The Foundation provides essential food, water, medical care and other aid to help people recover from
natural disasters and other emergencies through its Humanitarian Aid program. In 2025, TPRF gave
6 grants totaling $179,000, which included providing aid, shelter and food to vulnerable people affected
by the floods in Brazil, Kenya, and Asheville, North Carolina, and for the displaced victims of the Los
Angeles wildfires. The Foundation also provided a $10,250 grant to an Eye Clinic in India.

The Peace Education program is an innovative personal development workshop series developed by
TPRF that helps people discover their inner resources for wellbeing and personal growth. The video-
based series is non-religious and non-political, and consists of 10 sessions based on Prem Rawat’s
talks about the following themes: peace, appreciation, inner strength, self-awareness, clarity,
understanding, dignity, choice, hope and contentment. The program was first offered in 2012 and has
been conducted in more than 80 countries and 45 languages. In 2025, the Peace Education program
held 4,070 courses, reaching 119,369 participants both in-person and virtually.

The Foundation’s Peace Initiative program delivers the core message of Prem Rawat. The program
makes Prem Rawat’'s message of peace available through videos and other online materials, reaching
millions of people. The Foundation also sponsors and supports peace forums where Prem Rawat is a
keynote speaker at universities, correctional facilities, non-governmental organizations and various
other trainings and events.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation The Foundation prepares its financial in accordance with accounting principles
generally accepted in the United States of America (“U.S. GAAP”), which require the Foundation to
report information regarding its financial position and activities according to the following net assets
classifications:

With Donor Restrictions Resources that are subject to donor-imposed restrictions. Some
restrictions are temporary in nature, such as those restricted by a donor for use for a particular
purpose or in a particular future period. Other restrictions may be perpetual in nature, such as those
that are restricted by a donor that the resources must be maintained in perpetuity. When a donor
restriction is satisfied, either by using the resources in the manner specified by the donor or by the
passage of time, the expiration of the restriction is reported in the financial statements by
reclassifying the net assets from net assets with donor restrictions to net assets without donor
restrictions.
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THE PREM RAWAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

Without Donor Restrictions Net assets available to support operations and not subject to donor-
imposed stipulations. The only limits on the use of net assets without donor restrictions are the
broad limits resulting from the nature of the Foundation, the environment in which it operates, the
purposes specific in its corporate documents and its application for tax-exempt status, and any
limits resulting from contractual agreements with creditors and others that are entered into in the
course of its operations.

Revenue and Support and Contributions Receivable Unconditional contributions are recognized
as revenue in the period received or pledged. The Foundation reports unconditional contributions as
restricted support if they are received with donor stipulations that limit the use of the donated assets.
Donor-restricted contributions are reported as increases in net assets with donor restrictions
depending on the nature of the restrictions. Contributions received with donor restrictions that are met
in the year of receipt are recorded as revenues without donor restrictions. Contributions or
unconditional promises to give with payments due in future periods are discounted to present value
and reported as contributions with donor restrictions. Conditional promises to give, that is, those with
a measurable performance barrier and a right of return, are not recognized until the conditions on
which they depend have been met. Any funds received in advance of a condition being met are
recorded as a liability. Donated financial assets are recorded at fair value at the date of donation.

As of December 31, 2025, management believes the contributions receivable are fully collectible;
therefore, the Foundation has not recorded an allowance for doubtful accounts. As of December 31,
2025, all receivables are due within one year.

Use of Estimates The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues and expenses, and the disclosure of contingent assets and liabilities at the date of the
financial statements. Actual results could differ from those assumptions and estimates.

Income Taxes The Foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the
IRC and Section 23701(d) of the California Revenue and Taxation Code and is exempt from income
tax except for income tax on unrelated business taxable income. In addition, some investments in
foreign countries are subject to foreign income tax. The Foundation accounts for uncertain tax
positions when it is more likely than not that the position will be sustained upon examination by the
applicable tax authority. Management believes there are no uncertain tax positions that must be
considered for disclosure. There is also no unrelated business income tax for the year ended
December 31, 2025. With few exceptions, the Foundation is no longer subject to income tax
examinations by tax authorities for fiscal years before 2021. There are no current tax examinations
pending.

Cash and Cash Equivalents For purposes of the statement of cash flows, the Foundation considers
all highly liquid unrestricted investments available for current use with an initial maturity of three
months or less to be cash equivalents.

Property and Equipment Property and equipment consists of computers, equipment and hardware and
are recorded at cost. It is management's policy to capitalize certain purchases and donations with a
useful life greater than one year and a value greater than $1,000. Depreciation and amortization is
computed using the straight-line method over estimated useful life of three years.
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THE PREM RAWAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

Investments Investments are recorded at fair value based upon publicly quoted market prices or
quotations of similar investments.

Net unrealized gain (loss) on investments is recorded in the accompanying statement of activities and
change in net assets for changes in the difference between the recorded cost of the investment and
the fair value of the investment at the financial statement date. Investment sales and purchases are
recorded on the trade date, which could result in receivables and payables on trades that have not yet
settled as of the financial statement date. Interest income is recorded when earned. Realized gains
and losses are recorded on their respective trade dates. Realized gains and losses from the sale of
securities are determined using the specific identification method. Investment income (loss) reflected
in the accompanying statement of activities and change in net assets includes interest income, and
realized and unrealized gains (losses), net of investment advisory fees.

Fair Value of Financial Instruments The Foundation’s management used the following methods and
assumptions to estimate the fair value of their investments:

e Level 1 — Quoted prices in active markets for identical assets or liabilities that the Foundation
has the ability to access at the measurement date.

e Level 2 — Inputs other than Level 1 that are observable, either directly or indirectly, such as
quoted prices for similar assets or liabilities in active markets; quoted prices for identical or
similar assets or liabilities in markets that are not active; or other inputs that are observable or
can be corroborated by observable market data (for substantially the full term of the assets or
liabilities).

e Level 3 — Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities.

Charitable Grants and Donations Charitable grants and donations are recognized in the period
approved, provided the grant/donation is not subject to future conditions. Conditional grants and
donations, that is, those with a measurable performance barrier and a right of return of funds, are
recognized as grant expense and as a promise to give in the period in which the grantee meets the
terms of the conditions.

Concentrations of Business and Credit Risk The Foundation’s cash and cash equivalents are
maintained in various accounts at major financial institutions. The Foundation has exposure to credit
risk to the extent that its cash and cash equivalents exceed amounts covered by federal deposit
insurance. The Foundation has not experienced any losses with these accounts and believes that its
credit risk is not significant.

Investments in equity securities, in general, are exposed to various risks, such as interest rate, credit, and
overall market volatility. Due to the level of risk associated with certain long-term investments, it is
reasonably possible that changes in the values of these investments will occur in the near term and that
such changes could materially affect the amounts reported in the statement of financial position.
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THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

Functional Allocation of Expenses The costs of providing the various programs and other activities
have been summarized on a functional basis in the statement of activities and change in net assets.
Accordingly, certain costs have been allocated among the program and supporting services benefited.
Certain categories of expenses are attributable to more than one program or supporting function and
are allocated on a reasonable basis that is consistently applied. The expenses that are allocated are
compensation and benefits, which are allocated on the basis of estimates of time and effort.

INVESTMENTS

Net investment income comprises the following:

For the year ended December 31, 2025

Net realized and unrealized gains on investments $ 86,475
Interest and dividend income 126,616
Less: investment expenses (11,902)
Total investment income, net $ 201,189

The following table presents information about the Foundation’s assets and obligations that are
measured at fair value on a recurring basis at December 31, 2025 and indicates the fair value hierarchy
of the valuation techniques utilized to determine such fair value:

Quoted
prices in
active Significant
markets for other Significant
identical observable unobservable
December 31, assets inputs inputs
2025 (Level 1) (Level 2) (Levels 3)
Fixed income - treasuries $ 1738654 $ 1,738,654 $ -3 -
Mutual funds - equities 1,253,525 1,253,525 - -
Total $ 2,992,179 $ 2992179 § - $ -
NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions were available for the following purpose:
For the year ended December 31, 2025
Peace Education PEAK program $ 200,000

The entire amount restricted to support the extension of the Peace Education and Knowledge (PEAK)
program and is currently held in short-term investments on the accompanying statement of financial
position as of December 31, 2025.
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THE PREM RAWAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

5. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Foundation’s financial assets available to meet cash needs for general expenditures within one
year of the date of the statements of financial position include:

2025

Financial assets at year-end:
Cash and cash equivalents $ 1,601,174
Investments 2,992,179
Contributions and settlements receivable 91,239
Less: restricted funds (200,000)
Total $ 4,484,592

In addition to financial assets available to meet general expenditures over the year, the Foundation
operates with a balanced budget and anticipates covering its general expenditures by collection of
sufficient donations annually. The Foundation reviews its cash position on a regular basis to ensure
adequate funds are on hand to meet expenses.

6. CONTRIBUTED REAL ESTATE AND SALE

During February 2025, the Foundation received a donated property through a bequest. The
Foundation sold the property to an unrelated third party in May 2025. Gross proceeds from the sale
were $389,000, and net cash received was $362,692. There were no donor-imposed restrictions on
the use, holding period, or sale proceeds of the property. The Foundation’s policy is to monetize
donated property promptly unless the asset is needed for program or administrative use. The
Foundation did not obtain a formal appraisal for the donated real estate; fair value was estimated using
available market information, which may include comparable sales, listing information, and other
observable market data.

7. SUBSEQUENT EVENTS

The Foundation has evaluated subsequent events that have occurred through the date of the
independent auditor’s report, which is the date that the financial statements were available to be
issued, and determined that there were no subsequent events or transactions that required recognition
or disclosure in the financial statements.
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