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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
The Prem Rawat Foundation

Opinion

We have audited the financial statements of The Prem Rawat Foundation, which comprise the statements of
financial position as of December 31, 2023 and 2022, and the related statements of activities, functional expenses,
and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of The Prem Rawat Foundation as of December 31, 2023 and 2022, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America ("U.S. GAAP").

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
("U.S. GAAS"). Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of The Prem Rawat
Foundation and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
U.S. GAAP, and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Prem Rawat Foundation’s ability to continue as
a going concern for one year after the date that the financial statements are issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a guarantee
that an audit conducted in accordance with U.S. GAAS will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.
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To the Board of Directors of
The Prem Rawat Foundation

In performing an audit in accordance with U.S. GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
The Prem Rawat Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Prem Rawat Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

BPM LLP

Long Beach, California
September 12, 2024



THE PREM RAWAT FOUNDATION

STATEMENTS OF FINANCIAL POSITION
As of December 31, 2023 and 2022

ASSETS
Current assets:
Cash and cash equivalents
Short-term investments
Contributions receivable
Prepaid expenses

Total current assets

Non-current assets:
Property and equipment, net
Long-term investments

Total non-current assets
Total assets
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable
Accrued expenses
Total current liabilities
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

2023 2022
722,677 $ 1,003,119
3,203,780 2,799,386
492,210 23,734
3,053 -
4,421,720 3,826,239
3,300 6,200
155,114 140,094
158,414 146,294
4,580,134 $ 3,972,533
19,933 $ 10,283
- 36,425
19,933 46,708
3,761,106 2,955,730
799,095 970,095
4,560,201 3,925,825
4,580,134 $ 3,972,533

The accompanying notes are an integral part of these financial statements.



THE PREM RAWAT FOUNDATION

STATEMENT OF ACTIVITIES
For the year ended December 31, 2023

Without Donor With Donor
Restrictions Restrictions Total
Revenue and support:
Contributions $ 3,061,482 $ - $ 3,061,482
Investment return, net 290,335 - 290,335
Net assets released from restrictions 171,000 (171,000) -
Total revenue and support 3,522,817 (171,000) 3,351,817
Expenses:
Program services:
Peace Initiatives 704,514 - 704,514
Peace Education 758,026 - 758,026
Food for People 271,000 - 271,000
Humanitarian Aid 566,766 - 566,766
Total program services 2,300,306 - 2,300,306
Supporting services:
Management and general 197,042 - 197,042
Fundraising 220,093 - 220,093
Total supporting services 417,135 - 417,135
Total expenses 2,717,441 - 2,717,441
Change in net assets 805,376 (171,000) 634,376
Net assets, beginning of year 2,955,730 970,095 3,925,825
Net assets, end of year $ 3,761,106 799,095 $ 4,560,201

The accompanying notes are an integral part of these financial statements.



THE PREM RAWAT FOUNDATION

STATEMENT OF ACTIVITIES
For the year ended December 31, 2022

Without Donor With Donor

Restrictions Restrictions Total
Revenue and support:
Contributions $ 2,557,544 $ 86,256 $ 2,643,800
Investment return, net (311,514) - (311,514)
Net assets released from restrictions 128,000 (128,000) -
Total revenue and support 2,374,030 (41,744) 2,332,286
Expenses:
Program services:
Peace Initiatives 858,760 - 858,760
Peace Education 413,349 - 413,349
Food for People 168,000 - 168,000
Humanitarian Aid 605,262 - 605,262
Total program services 2,045,371 - 2,045,371
Supporting services:
Management and general 174,790 - 174,790
Fundraising 236,042 - 236,042
Total supporting services 410,832 - 410,832
Total expenses 2,456,203 - 2,456,203
Change in net assets (82,173) (41,744) (123,917)
Net assets, beginning of year 3,037,903 1,011,839 4,049,742
Net assets, end of year $ 2,955,730 $ 970,095 $ 3,925,825

The accompanying notes are an integral part of these financial statements. 5



THE PREM RAWAT FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

For the year ended December 31, 2023

Program Services

Supporting Services

Peace Peace Food for Humanitarian Program Services Management
Initiatives Education People Aid Subtotal and General Fundraising Total

Grants for humanitarian aid - $ - $ 271,000 $ 566,766 $ 837,766 $ - $ - $ 837,766
Grants for program development 260,000 269,770 - - 529,770 - - 529,770
Salaries, payroll taxes, and benefits 110,955 109,912 - - 220,867 12,999 91,651 325,517
Outside services 127,949 185,089 - - 313,038 - - 313,038
Information technology 76,747 12,601 - - 89,348 - 45,000 134,348
Travel 1,487 100,103 - - 101,590 10,558 - 112,148
Office support - - - - - 92,184 4,590 96,774
Credit card fees - - - - - 8,587 76,387 84,974
Professional fees - - - - - 63,222 - 63,222
Marketing 57,044 - - - 57,044 - - 57,044
Media creation 47,983 4,505 - - 52,488 - - 52,488
Conference and seminars - 45,181 - - 45,181 - - 45,181
Special event - 23,610 - - 23,610 - - 23,610
Rent and storage 12,799 - - - 12,799 - - 12,799
Postage and delivery - 7,199 - - 7,199 1,773 2,465 11,437
Insurance - - - - - 7,719 - 7,719
Research and development 6,650 - - - 6,650 - - 6,650
Depreciation 2,900 - - - 2,900 - - 2,900
PEP educational development - 56 - - 56 - - 56

Total expenses 704,514 $ 758,026 $ 271,000 $ 566,766 $ 2,300,306 $ 197,042 $ 220,093 $ 2,717,441
The accompanying notes are an integral part of these financial statements. 6



THE PREM RAWAT FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2022

Program Services Supporting Services
Peace Peace Food for Humanitarian Program Services Management
Initiatives Education People Aid Subtotal and General Fundraising Total

Grants for humanitarian aid $ - $ - $ 168,000 $ 605,262 $ 773,262 $ - $ - $ 773,262
Grants for program development 313,800 141,120 - - 454,920 - - 454,920
Salaries, payroll taxes, and benefits 150,934 93,158 - - 244,092 - 97,079 341,171
Outside services 89,791 100,522 - - 190,313 75,000 - 265,313
Information technology 73,416 6,365 - - 79,781 - 45,000 124,781
Credit card fees - - - - - 9,245 86,864 96,109
Special event 68,099 6,093 - - 74,192 - - 74,192
Marketing 57,125 - - - 57,125 - - 57,125
Professional fees - - - - - 54,522 - 54,522
Media creation 47,935 4,959 - - 52,894 - - 52,894
Travel 8,366 32,130 - - 40,496 534 - 41,030
Research and development 29,488 - - - 29,488 - - 29,488
Conference and seminars - 12,713 - - 12,713 13,323 - 26,036
Rent and storage 17,306 - - - 17,306 - - 17,306
PEP implementation - 14,677 - - 14,677 - - 14,677
Office support - - - - - 8,747 601 9,348
Postage and delivery - 1,612 - - 1,612 1,133 6,498 9,243
Insurance - - - - - 7,906 - 7,906
Filling fees - - - - - 4,380 - 4,380
Depreciation 2,500 - - - 2,500 - - 2,500

Total expenses $ 858,760 $ 413,349 $ 168,000 $ 605,262 $ 2,045,371 $ 174,790 $ 236,042 $ 2,456,203

The accompanying notes are an integral part of these financial statements. 7



THE PREM RAWAT FOUNDATION
STATEMENTS OF CASH FLOwS

For the years ended December 31, 2023 and 2022

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile changes in net assets to net cash
(used in) provided by operating activities:
Depreciation
Net realized and unrealized (gain) loss on investments
(Increase) decrease in assets:

Contributions receivable
Prepaid expenses

Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Grants payable

Net cash (used in) provided by operating activities
Cash flows from investing activities:
Purchase of investments
Purchases of property and equipment
Proceeds from sale of investments
Net cash used in investing activities
Change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Supplemental disclosure of cash flow information:

Taxes
Interest

2023 2022
(As Restated)
$ 634,376 $ (123,917)
2,900 2,500
(227,930) 429,164
(468,476) 1,478
(3,053) -
9,650 4,156
(36,425) 29,585
- (67,250)
(88,958) 275,716
(2,327,491) (1,295,149)
- (8,700)
2,136,007 1,049,837
(191,484) (254,012)
(280,442) 21,704
1,003,119 981,415
$ 722,677 $ 1,003,119
$ - $ -
$ - $ -

The accompanying notes are an integral part of these financial statements.



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

1. Organization and Nature of Activities

The Prem Rawat Foundation (the “Foundation” or “TPRF”), a California not-for-profit public benefit
corporation, was created in November 2001 by its founder, Prem Rawat. The mission of the Foundation is to
advance dignity, peace and prosperity by addressing the fundamental human needs of food, water and peace.
Through a variety of programs and initiatives, TPRF is dedicated to helping build a world at peace, one person
at a time.

The Foundation has planned, designed, and implemented several critically needed programs such as its
model Food for People (“FFP”) program. FFP is based on Prem Rawat’s desire to help people break out of
the cycle of poverty. There are now three FFP facilities: one in India, one in Nepal, and one in Ghana. In
2023, FFP facilities served 850,899 hot nutritious meals to children, the sick, and the elderly.

The Foundation provides essential food, water, medical care and other aid to help people recover from natural
disasters and other emergencies. In 2023, TPRF gave 8 grants totaling $566,766, which included providing
aid, shelter and food to vulnerable people affected by the earthquakes in Turkey, Syria, and Morocco, as well
as providing food for refugees and immigrants in Brazil, and food for needy children in Durban, South Africa.

The Peace Education Program is an educational program designed and operated by the Foundation to help
people discover their own inner resources and the possibility of personal peace. This multimedia program
consists of 10 sessions, each focusing on a particular theme. These customized, interactive workshops are
non-religious and non-sectarian. The content of each theme is based on excerpts from Prem Rawat’s
international talks. The themes are Peace, Appreciation, Inner Strength, Self-Awareness, Clarity,
Understanding, Dignity, Choice, Hope, and Contentment. The program was first offered in 2012 and has been
presented in over 80 countries. In 2023, 2,848 workshops were held that reached 111,106 participants, both
in-person and virtual.

The Foundation also produces a number of media and online materials based on Prem Rawat’s addresses,
in addition to course material for its Peace Education Program. The Foundation also sponsors and supports
peace forums where Prem Rawat is a keynote speaker at universities, non-governmental organizations and
various other meetings.

2. Summary of Significant Accounting Policies
Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”) and
follow the recommendations of the Accounting Standards Codification (“ASC”) 958-205, Not-for-Profit
Entities: Presentation of Financial Statements.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements. Estimates also affect the reported
amounts of revenues and expenses during the reporting period. Actual events and results could differ from
those assumptions and estimates. The significant items in these statements that are affected by management
estimates are useful lives of property and equipment and allocations of functional expenses.

Continued 9



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

2, Summary of Significant Accounting Policies, continued
Financial Statement Presentation

The Foundation reports information regarding its financial position and activities according to two classes of
net assets: without donor restrictions and with donor restrictions. Net assets and revenues are classified
based on the existence or absence of donor-imposed restrictions.

Without Donor Restrictions — Net assets that are not subject to donor-imposed restrictions. Net assets
without donor restrictions may be used for any purpose consistent with the Foundation's mission.

With Donor Restrictions — Net assets subject to donor-imposed restrictions that may be temporary in
nature that may be or will be met by actions of the Foundation or the passage of time. Other donor
stipulations may be perpetual in nature, where the donor stipulates that the corpus be maintained intact in
perpetuity. As the restrictions are satisfied, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the accompanying statements of activities as net assets released
from restrictions.

Cash and Cash Equivalents

For purposes of reporting cash flows, cash and cash equivalents include cash held in checking and savings
accounts, cash on hand, and other highly liquid resources, such as investments in certificates of deposit and
money market funds, with an original maturity of three months or less when purchased.

Investments

Investments are recorded at their fair value in the statements of financial position. Gains and losses are
reflected in the statements of activities. Investments consist of corporate bonds, which have maturity dates
over a year and are classified as long-term.

Contributions Receivable

Unconditional pledges are recorded at their net realizable value and no discount has been recorded.
Conditional promises to give are recognized only when the conditions are substantially met. As of
December 31, 2023 and 2022, management believes the contributions receivable are fully collectible;
therefore, the Foundation has not recorded an allowance for doubtful accounts. As of December 31, 2023
and 2022, all receivables are due within one year.

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in net assets without
donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized. All other
donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires because the contributed resources are spent in accordance with the donor’s instructions
or because of passage of time, net assets with donor restrictions are reclassified to net assets without donor
restrictions. In the absence of donor restrictions to the contrary, restrictions on contributions of property or
equipment or on assets restricted to acquiring property or equipment expire when the property or equipment
is placed in service.

Continued 10



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

2, Summary of Significant Accounting Policies, continued
Property and Equipment

Property and equipment are stated at cost, if purchased, or at fair value at the date of the gift, if donated and
significant. Donations of property and equipment are reported as support without donor restrictions unless
the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and equipment are
reported as support with donor restrictions.

Depreciation has been recorded using the straight-line method over the estimated useful lives of the assets
as follows:

Computer equipment 3 years

The cost of property and equipment purchased in excess of $1,000 is capitalized. Repairs, maintenance and
minor acquisitions are expensed as incurred. Gains and losses are recognized in the statements of activities
upon disposal of property and equipment.

Long-Lived Assets

The Foundation reviews long-lived assets, such as property and equipment, to determine if there has been
an impairment of value whenever events or changes occur that indicate the carrying value of the assets may
have declined and may not be recoverable. No circumstances have occurred during the years that would
cause the Foundation to believe there has been any impairment of the carrying value of its long-lived assets.
There can be no assurance, however, that market or other conditions will not change in the future resulting
in impairment of long-lived assets.

Income Taxes

The Foundation is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code (“IRC”) and
Section 23701(d) of the California Tax Code. Contributions to the Foundation are deductible for tax purposes
under Section 170(c)(2) of the IRC. The Foundation is not a private foundation.

The Foundation evaluates uncertain tax positions, whereby the effect of the uncertainty would be recorded if
the tax positions will more-likely-than-not be sustained upon examination. As of December 31, 2023,
management does not believe the Foundation has any uncertain tax positions requiring accrual or disclosure.
The Foundation is subject to potential income tax audits on open tax years by any taxing jurisdiction in which
it operates. The statute of limitations for federal and California state purposes is generally three and four
years, respectively.

Continued 11



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

2, Summary of Significant Accounting Policies, continued
Fair Value Measurements

U.S. GAAP related to fair value measurements (a) define fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, and (b) set out a fair value hierarchy. The fair value hierarchy gives the highest priority to
quoted prices in active markets for identical assets or liabilites (Level 1) and the lowest priority to
unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants would use in
pricing an asset or liability. The three levels of the fair value hierarchy are described as follows:

Level 1 — Observable inputs such as quoted prices in active markets for identical assets or liabilities.

Level 2 — Directly or indirectly observable input for quoted and other than quoted prices for identical or
similar assets and liabilities in active or non-active markets.

Level 3— Unobservable inputs not corroborated by market data, therefore requiring the entity to use the
best information available in the circumstances, including the entity’s own data.

Certain financial instruments are carried at cost, which approximates fair value because of the short-term
nature of these instruments, and thus are not categorized.

These instruments include contributions receivable, accounts payable, accrued expenses, and grants
payable.

Marketing Costs

The Foundation uses marketing to promote its programs among the audiences it serves. The costs of
marketing are expensed as incurred. For the years ended December 31, 2023 and 2022, marketing costs
were $57,044 and $57,125, respectively.

Research and Development Costs

Research and development costs are charged in the period incurred. For the years ended December 31,
2023 and 2022, costs were $6,650 and $29,488, respectively.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis
in the statements of activities. Accordingly, certain costs have been allocated among the program and
supporting services benefited. Certain categories of expenses are attributable to more than one program or
supporting function and are allocated on a reasonable basis that is consistently applied. The expenses that
are allocated are compensation and benefits, which are allocated on the basis of estimates of time and effort.

Continued 12



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

2, Summary of Significant Accounting Policies, continued
Compensated Absences

The Foundation has a flexible (unlimited) paid time off (“PTO”) policy for all exempt employees who work 32
or more hours per week. Employees do not accrue flexible PTO days and will not be compensated for unused
PTO upon termination of employment. Non-exempt employees who work less than 32 hours per week are
eligible for paid sick leave. No payment of unused sick leave will be made upon termination of employment.

Recently Adopted Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board (“FASB”) issued guidance ASC 326, Financial
Instruments — Credit Losses ("ASC 326"), which significantly changed how entities will measure credit losses
for most financial assets and certain other instruments that aren't measured at fair value through net income.
The most significant change in ASC 326 is a shift from the incurred loss model to the expected loss model.
Under ASC 326, disclosures are required to provide users of the financial statements with useful information
in analyzing an entity's exposure to credit risk and the measurement of credit losses. Financial assets held
by the Foundation that are subject to the guidance in ASC 326 were trade accounts receivable.

The Foundation adopted ASC 326 effective January 1, 2023. The impact of ASC 326 was not considered
material to the financial statements and primarily resulted in new and enhanced disclosures only.
3. Investments

Investments consisted of the following as of December 31, 2023:

Unrealized
Fair Value Cost Gain / (Loss)
Fixed income - treasuries $ 1,507,322 $ 1,479,760 $ 27,562
Equities 155,114 130,000 25,114
Mutual funds 1,642,949 1,727,764 (84,814)
Other assets 53,509 65,000 (11,491)
$ 3,358,894 $ 3,402,524 $ (43,630)
Investments consisted of the following as of December 31, 2022:
Unrealized
Fair Value Cost Gain / (Loss)
Fixed income - treasuries $ 1,108,551 $ 1,106,671 $ 1,880
Asset backed securities 2,732 6,396 (3,664)
Equities 139,468 130,000 9,468
Exchange traded funds 148,635 149,814 (1,179)
Mutual funds 1,475,868 1,793,601 (317,733)
Other assets 64,226 65,000 (774)
$ 2,939,480 $ 3,251,482 $ (312,002)

Continued 13



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

3. Investments, continued

Investment securities, in general, are exposed to various risks, such as interest rate, credit, and overall market
volatility. Investments are managed by professional investment managers who have responsibility for
investing the funds in various investment classes. Due to the level of risk associated with certain securities,
it is at least reasonably possible that changes in the near term could materially affect account balances and
the amounts reported in the accompanying financial statements.

The following schedule summarizes the investment return for the years ended December 31:

2023 2022
Interest and dividends $ 82,507 $ 125,195
Realized and unrealized gain (loss) 227,930 (429,164)
Management fees (20,102) (7,545)
$ 290,335 $ (311,514)

4. Property and Equipment, Net

Property and equipment, net was summarized as follows as of December 31:

2023 2022
Computers, equipment and software $ 8,699 $ 54,236
Less: accumulated depreciation (5,399) (48,036)
Property and equipment, net $ 3,300 $ 6,200

Depreciation expense was $2,900 and $2,500 for the years ended December 31, 2023 and 2022,
respectively.

5. Accrued Liabilities

Accrued liabilities consisted of the following as of December 31:

2023 2022
Merchant fees $ - $ 10,331
Reimbursements - 26,094
$ - $ 36,425

Continued 14



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

Net Assets with Donor Restrictions
Net assets with donor restrictions were available for the following purpose for the years ended December 31:

2023 2022

Humanitarian aid projects $ 799,095 $ 970,095

The entire amount to be used for humanitarian aid projects is currently held in short-term investments on the
statements of financial position as of December 31, 2023.

Net assets with donor restrictions released for the years ended December 31:

2023 2022

Net assets with donor restrictions released $ 171,000 $ 128,000

Concentrations

Cash

The Foundation maintains cash balances at several financial institutions located in Southern California. The
balances on deposits are insured by the Federal Deposit Insurance Corporation up to $250,000. The cash
balances may, at times, exceed federally insured limits. The Foundation has not experienced any losses on
these accounts to date.

Source Materials

The Foundation focuses on offering the Peace Education Program and sponsoring other peace initiatives
featuring Prem Rawat’s presentations. The operations of the Foundation could be adversely affected in the
event of the incapacity of Prem Rawat.

Fair Value Measurements

Fair values of assets measured were as follows as of December 31, 2023:

Level 1 Level 2 Level 3
Measured on a recurring basis:
Fixed income $ - $ 1,507,322 $ -
Equities 155,114 - -
Real estate investment fund - 53,509 -
Mutual funds 1,642,949 - -
$ 1,798,063 $ 1,560,831 $ -

Continued 15



THE PREM RAWAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 and 2022

8.

10.

Fair Value Measurements, continued

Fair values of assets measured were as follows as of December 31, 2022:

Level 1 Level 2 Level 3
Measured on a recurring basis:

Fixed income $ - $ 1,111,283 $ -
Equities 139,468 - -
Real estate investment fund - 64,226 -
Exchange traded funds 148,635 - -
Mutual funds 1,475,868 - -

$ 1,763,971 $ 1,175,509 $ -

Corporate bonds, municipal bonds, and asset backed securities are classified in Level 2 category, as they
are valued using significant other observable inputs, particularly dealer market prices for comparable
investments as of the valuation date.

Liquidity and Availability of Financial Assets

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the financial position date, comprised the following as of December 31:

2023 2022
Financial assets at year-end:
Cash and cash equivalents $ 722,677 $ 1,003,119
Short-term investments 3,203,780 2,799,386
Receivables 819,960 23,734
Less: restricted funds (799,095) (970,095)

$ 3,947,322 $ 2,856,144

In addition to financial assets available to meet general expenditures over the year, the Foundation operates
with a balanced budget and anticipates covering its general expenditures by collection of sufficient donations.
The Foundation reviews its cash position on a regular basis to ensure adequate funds are on hand to meet
expenses.

Subsequent Events

The Foundation evaluated subsequent events for recognition and disclosure through September 12, 2024,
the date which these financial statements were available to be issued. Management concluded that no
material subsequent events have occurred since December 31, 2023 that require recognition or disclosure in
the financial statements.

16



	ThePremRawatFoundation123123FSIssued
	The Prem Rawat Foundation
	Page(s)
	Independent Auditors’ Report
	Opinion
	Basis for Opinion
	Responsibilities of Management for the Financial Statements
	Auditors’ Responsibilities for the Audit of the Financial Statements

	Statements of Financial Position
	Statements of Cash Flows
	1. Organization and Nature of Activities
	2. Summary of Significant Accounting Policies
	Basis of Accounting
	Use of Estimates

	2. Summary of Significant Accounting Policies, continued
	Financial Statement Presentation
	Cash and Cash Equivalents
	Investments
	Contributions Receivable
	Revenue Recognition

	2. Summary of Significant Accounting Policies, continued
	Property and Equipment
	Long-Lived Assets
	Income Taxes

	2. Summary of Significant Accounting Policies, continued
	Fair Value Measurements
	Marketing Costs
	Research and Development Costs
	Functional Allocation of Expenses
	Compensated Absences
	Recently Adopted Accounting Pronouncements

	3. Investments
	4. Property and Equipment, Net
	5. Accrued Liabilities
	6. Net Assets with Donor Restrictions
	7. Concentrations
	Cash
	Source Materials

	8. Fair Value Measurements
	9. Liquidity and Availability of Financial Assets
	10. Subsequent Events



	ThePremRawatFoundation2023FinancialStatements
	The Prem Rawat Foundation
	Financial Statements
	Statements of Financial Position
	Statements of Cash Flows
	1. Organization and Nature of Activities
	2. Summary of Significant Accounting Policies
	Basis of Accounting
	Use of Estimates

	2. Summary of Significant Accounting Policies, continued
	Financial Statement Presentation
	Cash and Cash Equivalents
	Investments
	Contributions Receivable
	Revenue Recognition

	2. Summary of Significant Accounting Policies, continued
	Property and Equipment
	Long-Lived Assets
	Income Taxes

	2. Summary of Significant Accounting Policies, continued
	Fair Value Measurements
	Marketing Costs
	Research and Development Costs
	Functional Allocation of Expenses
	Compensated Absences
	Recently Adopted Accounting Pronouncements

	3. Investments
	4. Property and Equipment, Net
	5. Accrued Liabilities
	6. Net Assets with Donor Restrictions
	7. Concentrations
	Cash
	Source Materials
	Contributions receivable

	8. Fair Value Measurements
	9. Liquidity and Availability of Financial Assets






